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^TRcftTT afrr 

3ifa?£ER? 

Tpft 23 fcraR, 2003 

VTTT?ft^T TjfrT^frT 3^T ^ 

( ^TTrT ) faPWR, 2003 

^T.3TT. 1095(3?).— «f^, Srfc^jfrT fapH'M 3TpTf^FT, 1992 
(1992 =f)i 15) 3ft 30 sktihr 5f#T ^ ft?; y,d<v&Ki 

3(tK f^iPT (RT|cfi citrUcT sfc f^f^W, 1992 ^)I ^Tt^R 'tH'i % 

PlHfafekl Rlft'MH cRimt, awf^:- 

i. (i) 

(*reit*H) fclPPR, 2003 3>I>T ^TT H^IT I 

(ii) ^ ^ y<jT? • 


2. W2 *' 


(i) 


n 4, 

(*) w-fftm (5) 4, #5 (ii) * ’TO 3^ ***&* 

3T«tK> 


2752 GI/2001 


( 1 ) 



[PartII—Sec. 3(ii)1 


2 THE GAZETTE OF INDIA: EXTRAORDINARY 

feHj; 3<M!(A|ct) 3 Tc|4|<tM| WrfcW PTS, 3HW>< 3rk 

MlH^lRkl Ft,» 

(iv) srpter; % ^ft esis 3 3 *t-^tm % ?^r 3 

(is) tan (6) % %r, PiHfaRa<r 

^TT, STsrfc^:- 

"(6) ^era u,chh^ ^ 35T sntee JrM 'V 3 

f^RT% ^TT*T =TF I OT ^trtt TJ?S " 7 l" 3 Rl4)lRvi ^ % W*T 3rk 
ctt ^trtt tj?s ,U W 3 tostit ^ ’ft ^ srrt^e 3ft 
jrrf^r 3 ft rrrfhg 3 30 foff % 3^% 3^3T i" 


(ii) f¥^m 15 3, 

(=B) 3q-ftPm (1) 3, 713 (7T) % 3731^ Anfafad 13Z 3pT:Wft(T f%3T 
^T^TT, 3TSTf^;- 

"(5) TO TOTO^T % f^pwf, 3rk 3q-f^Rf 3TT SRTTTeH 

3OTT; 

(■§) TO3> TO^3f % TTcfi ^ 3#3i W3T 3SM 3 

fPiti" 

00) 3q-f^TOT (2) TO3f "'S5 (*r), (IT), (of)" % 3rk3ft*33; 

"(e)" 3TT ?T ^31 I 


(iii) AR^ 15% i mn?0 Anfaf^f^HSm^STlffafam^iT^lT, 3T?rfr|> 

"1535 ft^!ch'5TTetr-<<r)M%TcTq"flf'gTT^'e^n 

TO35 3Wct 35T 35t^ A^I3> erft ^2T3> 3SM % 33-3?M % TFT 3 
35j4 3#' StT^TT I " 
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(iv) fSrf^l7^,3qrf^W(l)^f, 


(g>) ftSRTH (3>) ^ PinfaRan 3 


f, 3T^:- 


”(^) ^cTT^ff % , 3 rt *n?ff % w*r, 

qfetT ftftftft 3jk 3^jtfM^T yfrl\fri4f ^ ^?T 

f^TPTR £tci ^nf^rr aft 


(X) PlHftRsl cT^(0 aftwftf ft*IT 'dl^lT, ^T^:- 

"(^) 3^-^cTM 3q-^TM % ^TR ^ft «dM 

TT'^eTM % W$4> % 4l^f ^iRi^irH^ 'RW ^if^T 3)ft ^ 
ftRl" 


(V) fcf^H l8^ft W[ct^ PiH(elRan sft^lftd ft^TT j 1 N j II, 3Tsrf^:- 


18 ^r <did ^t anftnF^KT ' 3 R-<;ni<'i ft ^r <*/Ur ^ 

^FrR\ 

<dM 3^-^eTM % ^-T 3 ftftt ^ ^ ^IT 

^ ?T^) f^j ftt oqf^l ft faPl^ 12 % 3^-fqPl^H (1) ft 
£RT iftftftt 11 ! SRFTO R fftlT ^RTT f?t I " 


(Vi) a^jqft I ft 

(^) 5P^q "^f ft ?Tftf yHlPirf fftTT W t ft_^ ^1^- 

i^cHH'cl'd % <ciH _^ ^ft«S ft aft ^ I 

% ijef, ?T^ M m^ r?Tr s? TCT M 3r?nwf^cT fftn ^ftn i 

(^l) 3^q 1 , T|' ,t ft Pi H ft fed Vi¥^ ,,T lft' aft^llftd ft^TT ^TT^TT, a^ftft :- 

«TR?fft ufftjfcf aft ftfftRT (^T3) ^cTTcT aft^-ddld) ftftRT, 
1992 


■^1^ OT' 5 Trft ^fT^TR^fdT 1 ^ 


4 


THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part II —Sec. 3(ii)[ 


_Cx. 

33TRT, 


^ yniPm f^rr ^nrn I ft_^ ^ 

<dM___R 3T-^dH y.chH'cfa SRI 

TT-^yTM % R RPRTI $ t I 


: Jnf^rT ^TT^R^rrf 

^|(|^c| ; _ iJ^cKI'ci'Jl % fclC^ R)t 3Tk "R " 

(vii) 3RJ^II3, 

(^) "ffaT (W>) 3^-^!” ?M % 3T#T, 

(i) WZ (^) 3, 3T-^ (2) "?T^t % 

3^k "?T®5f "% h^ci^kV' % PinfciRari Tf^ 
"RT3T-SdM%infRn RSJTf^lfcf 3ffi:^Tlf^ *TRift I 

(ii) ^ (R) % RRT ^ (R) PlMI^RK 3TcT:WftrT ftRI 

^mi:- 

"r.( 1) TO SeTM % RRT ^ SKI W faPlffe 

RRRR^RTl 

(2) ^cTM 3R-RdM % ^ SRI W 

ftPl fe: RRR ^ R^RT I M 

(^1) "OT-RFITRrf % pTR SfRR-^f^’' Rftf % 3RftR, ^ (^) #, 3R-^ (1) 
3, ftnPifelrl ^1 #T #f ^RT, 3T*rf^:- 

”RRT TTIf^f SRI fR^RT R^ yldRfcRff RRIR R^RI <TRI 3R% SRI 

PfRT Rft R^ SftjfM % RftSFT °93RRT3^RT l" I 


1 * 1 ■ i > H l> M i 


|i > 


* "i 1 i"‘"T M mr t 
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(TT) qg (*) f, ftsnR Tjof (2) P i Hf^fe pt *t ara«iPfii t *n^TT, 
3T«lf^:- 

"(2) 3g-g?TM 43135 3?TM 3 41^31 354^ 3 ^ 

333733 ; 4T?T33T i" 

(q) 4jg (4l) 3, 33-4Sg (6) 3, 7T«Tt "3^35% *TT3 $ 3? 3? 4jftft33 3ft^ 
fTT ^pjfocT sPT/f§[5F3 37 3lrft 3^31 ft 341% %k 7TTS3; % #3 f%rT 33 3^f 
(ffrf^Rg) I" 3% 71*%' wi 3? 3^ 

^Ti f% 341% 3lk ill6=t> % %*T 33f ff3-4T3f ^ % 1 5KT Hf^nftrT 
f^TT 'Jll^ll I 

(g) #5 (IT) 3 , fc|il 3 H 37 - 4 gg ( 4 ) PlMfclRsId % 3 % 43 lf%T ft 3 n% 3 T, 

343 %:- 

"(4) 3T-3T3 M, ZV-Zrnef % T/7F3T 37?4 c ' rt,rt % ^ 7^74 : ^ 

geTTcT 341% TTIW^T % 41T3 3% 34§7 43T35 3eTT<3 % 41T3 43T35 delld, 
37-3eTT3T 3% 37-ddl<rl % 3% Ul£3> % 3Tfa c bl<7 3%! W®T?TT3Tf % 
fgR3R3^f%^33%f7f%^^^ 1 " 


[■q^T. 7901/2003] 

%T«J sIN'ft &&W 


MIC^ ♦ 

mm, JlXfiML 41. 780(f), 23 3434*34, 1992 *t *m % 3^ $ *33f%3 

^afiT «n i 


2 . 3 ? dd 4 !MT 3 : 


(*) 


^a# <*,« w.) (««) «•■'* "•* * mm) ™ 28 


3^13, 1995 
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03) (RH SclM 3lk (TRTfSR) 1998 «E1.3?T. 71. 

13(3T) ^RT 5 1998 

( 7 T) wM (77031 ^ITH 3lk 3T-^M) (^RT TRTfSR) 1998 311.3H. 

71.75(31) SRI 21 iRRkt , 1998 

(k> (Terr; scffci sik sa-seTra) (<fkRT ■TftfkH) fkftaa, 1998 3s.3n. 

71.1078(31) SRT 16ft7R37, 1998 

(®) ’TOM (7213) SelRT 3#C 33-SclM) (7R?ffSH) fkftaR, 1999 311.311. 

7T.541(3T)OT6^nf , 1999 

(*0 aiafkki ( 7213 ; sum sik sa-SeTra) (w1«h) fkfkaa, 2000 33 . 3 a. 

71.234(31) SRI I4*pf, 2000 

(t5) 'qrakw (a#^ 3Rfkfra ^41RTfk3RiR ctf apfkl) (wfSR) fkkRRl, 2000 
T3.3H. 71. 278 (31) SRI 28 RRf, 2000 

(31) RISf%3t (72131 SRfRT kk 33-3clM) (^7RT TRTfSR) fkftaR, 2000 33.33. 
71.787 (31) SRT 30 31373, 2000 

(?) (7R33frfaf SRT f^kRTR TRW) (TRTkH) fkftaR, 2001 33.33. 

71.476(31) SRT 29 3?, 2001 . 

(31) wf« (Tens srm 3ik 3 s-3ctm) (TRTfsR) fkfkaa, 2001 33 . 33 . 

71.1 1 28(31) SRI 15 RRRR, 2001 

(?) Riafkkf (7?ra trm 3^7 33 - 33331 ) (7kff«H) fkfkaa, 2002 33 . 33 . 

71.220(31) SRT20 4Rcfk, 2002 

(?) RTafkat (otkr sfkank srt ^rfer 3R^ ark ^nfkr 3ifkkknr 3R^ % fcrc; sfoar) ' 
fkfkRT, 2002 33.33. 71.1045(31) SRT 27 k3R37, 2002 


3lt TRfrfkir |33 ?3 I 



C MFTII—*SP*S3(ii)] 


VTOT ^ : amTVRW 


7 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 23rd September, 2003 
Securities and Exchange Board of India 
(Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2003 

S.0.1095(E).—In exercise of the powers conferred by section 30 of the 
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby 
makes the following regulations to amend the Securities and Exchange Board of 
India (Stock Brokers And Sub-Brokers) Regulations, 1992, namely:- 


1. (i) These regulations may be called the Securities and Exchange Board of 

India (Stock Brokers And Sub-Brokers) (Amendment) Regulations, 2003. 

(ii) They shall come into force on the date of their publication in the Official 
Gazette. 

2. In Securities and Exchange Board of India (Stock Brokers And Sub- 
Brokers) Regulations, 1992 - 

(i) In regulation 11, 

(a) in sub-regulation (5), after clause (ii), following sub-clauses shall 
be inserted, namely 

"(iii) The applicant has the necessary infrastructure like adequate 
office space, equipment and manpower to effectively 
discharge his activities.” 

(iv) The applicant shall be a person recognized by the stock 
exchange as a sub-broker affiliated to a member broker of 
the stock exchange. 

(b) For the existing sub-regulation (6), the following sub-regulation 
shall be substituted, namely : - 

“(6) The stock exchange shall forward the application in Form ‘B’ 
of such applicant alongwith the recommendation letter in Form ’C’ 
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issued by the stock broker with whom he is affiliated and also the 
recognition letter in Form ‘CA’ issued by the stock exchange to the 
Board within 30 days from the date of the receipt of the application”. 

In regulation 15, 

(a) in sub-regulation (1), after clause (c), the following clauses shall be 
inserted, namely: - 

(d) comply with the rules, regulations and bye-laws of the stock 
exchange. 

(e) not be affiliated to more than one stock broker of one stock 
exchange.” 

(b).ln sub-regulation (2) after the words "clauses (h), (i), (j)”, the word and 
bracket (k) shall be omitted. 

After regulation 15, the following regulation shall be inserted, namely 

15A Director not to act as sub-broker 

No director of a stock broker shall act as a sub broker to the 
same stock broker.” 

In regulation 17, in sub-regulation (1), 

(a) the existing clause (g) shall be substituted with the followinq 

name»lv/ •_ 


“(g) Documents register containing, inter-alia, particulars of 
securities received and delivered in physical form and the 
statement of account and other records relating to receipt 
and delivery of securities provided by the depository 
participants in respect of dematerialized securities. “ 

(b). after clause (m), the following clause (n) shall be insejted, namely 

(n) An agreement with the sub-broker and with the client of the 
sub-broker to establish privity of contract between the stock 
broker and the client of the sub-broker”. 

After regulation 18A, the following shall be inserted, namely > 

18B Stock Broker not to deal with unregistered sub-broker. 

The stock broker shall not deal with any person as a sub¬ 
broker unless such person has been granted certificate of 
registration by the Board under sub-regulation (1) of 
Regulation 12.” - v 7 
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(vi) 


In Schedule I, .. 0+ 

(a) in Form ‘B\ after the words “This is to certify that 

and before the words “sub-broker affiliated to 

- . _i _ " 4tiinr/H “narnnni7A(i 


is- a’ 


member 


and before the words “sub-broker anmaieo ■» . - 

broker of this exchange.”, the word “recognized shall be inserted. 

(b) after Form ‘C’, the following Form ‘CA’ shall be inserted, namely 

“FORM CA 

Securities and Exchange Board of Indie (Stock Brokers and Sub 

B * e, S. R cS"iS be issued b, the Stock Exchange 
To, 


Th« Qomritioc and Exchange Board 


r » _ _ 


Mumbai. 


Dear Sir, 

Joke? SSxchange beingTsTb-broker affiliated to member 
broker of this Exchange. 


has been recognized as a sub- 


Place : 
Date : 


Authorized Signatory 
For and on behalf of_Exchange 


(vii) In Schedule II, 


(a) 


Under the head “Code of Conduct for Stock-Brokers , 

m in clause (B) in sub-clause (2), after the words “h.s client, and 

before the words "a contract note”, the following words or client 

of the sub-broker, as the case may be” shall be inserted. 

(in After clause (C) a new clause (D) shall be inserted as under. - 
(„) After clause ^ ^ enter jntQ an agree ment as 

specified by the Board with his client. 

A stock broker shall also enter into an agreement as 
specified by the Board with the client of the sub 

broker. 


“D. (1) 

( 2 ) 


(b) 


Under the head “Code of Conduct for Sub-Brokers” in clause (B), 
in siTb-clause (1), the following words shall be omitted, namely .- 



10 


(C). 


(d) 


(e) 
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2Z.T11 Paym f nt respect 0f securities sold a " d arrange for 
prompt delivery of securities purchased by clients”. 

££ su6<ia ““ ®—*» 

(2) A sub-broker shall render necessary assistance to his client 
in obtaining the contract note from the stock broker”. 

In clause (B), in sub-clause (6), the following words shall be 
omitted, namely 

and shall issue appropriate purchase / sale note”. 

“(4) Agreement between sub-broker, client of the sub-broker and 
mam broker ; A sub-broker shall enter into a tripartite 
agreement with his client and with the main stock broker 

T COpe 0f ri9hts and ob'igations of the stock 
broker, sub-broker and such client of the sub-broker.” 


[F. No. SEBI/LE/17901/2003] 

Footnote: GYANENDRA NATH BAJPAI, Chairman 

of India on October 23. 1 992*iSlR S ’" *“ G * zete 
2 It was subsequently amended on : 

* Regulafons 2 ?995wd 5 e s'o'No ° f Fees > (Amendment) 

Reg U uteTions! 9 1 9 9 8 98 by V ide E S (ftTI sTeT ”* Sub ‘ Br ° kerS ) (Amendment) 

™rokers) (Second 

Ame^nt 1 )'VguKsS Stales (E?^ 0 ^ <*** 
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(e) July 6, 1999 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) 
Regulations, 1999 vide S.O. No. 541 (E). 

(f) March 14, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) 
Regulations, 2000 vide S.O. No. 234 (E). 

(g) March 28, 2000 by SEBI (Appeal to Securities Appellate Tribunal) 
(Amendment) Regulations, 2000 vide S.O. No. 278 (E). 

(h) August 30, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Second 
Amendment) Regulations, 2000 vide S.O. No. 787 (E). 

(i) May 29, 2001 by SEBI (Investment Advice by Intermediaries) 
(Amendment) Regulations, 2001 vide S.O. No. 476(E). 

(j) November 15, 2001 by SEBI (Stock Brokers and Sub-Brokers) 
(Amendment) Regulations, 2001 vide S.O. No. 1128 (E). 

(k) February 20, 2002 by SEBI (Stock Brokers and Sub-Brokers) 
(Amendment) Regulations, 2002 vide S.O. No. 220 (E). 

(l) September 27, 2002 by SEBI (Procedure for Holding Enquiry by Enquiry 
Officer and Imposing Penalty) Regulations, 2002 vide S.O. No. 1045 (E). 




